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Overview of the EUDR

Scope and key requirements
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Scope

e The Regulation seeks to prevent
deforestation, forest degradation, and
lllegal production

e Includes all forest products entering
the EU except if 100% recycled

0 $698 million in Canadian forest
products

e $347 million in forest products from
Quebec

e Entered into force in June 2023

e Due diligence obligations apply starting
December 30, 2024
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Canadian forest product exports under EUDR, 2023

= Pulp (HS47)

= Paper (H548)

= Fumiture (HS94)

= Printed Books (HS49)

Wood Sawn (HS4407)
= Wood Pellets (HS440131)
= Shingles/Shakes (HS441850)
m HS44 Other
= Wood, Continuously Shaped (HS4409)
= Veneers (HS4408)
m Fiberboard (HS 4411)

: Canada

dll



UNCLASSIFIED - NON CLASSEIE

Key Requirements

e Products placed on or exported from the EU market must be:
e Deforestation-free
e Produced in accordance with legislation in the country of production

e Accompanied by a due diligence statement

Country benchmarking

« The EU will benchmark countries into low, standard or high risk

 Classification will impact due diligence requirements and inspection checks

Note: The information going forward is accurate to the best of our knowledge and based on a review of all available information, as well as technical discussions with the European Commission. It’s
important to note that some aspects of the Regulation are open to interpretation, and that once implemented the Regulation may not function exactly as indicated in this presentation.
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Requirement: Deforestation-Free

o “‘Deforestation-free” means:

e (a) that products contain, have been fed with or have
been made using, relevant commodities that were
produced on land that has not been subject to
deforestation after 31 December, 2020; and

e (b) that wood products have been harvested from the
forest without inducing forest degradation after 31
December, 2020

e “Deforestation” is defined as the conversion of forest to
agricultural use, whether human-induced or not

R

I *I Natural Resources Ressources naturelles - Canada
Canada Canada /




UNCLASSIFIED - NON CLASS%IE

Forest Degradation

e EUDR'’s deforestation-free definition also requires that forest products not be sourced from degraded forests

e “Forest degradation” is defined as structural changes to forest cover, taking the form of the conversion of:
e (a) primary forests or naturally regenerating forests into plantation forests or into other wooded land; or
o (b) primary forests into planted forests

e “Planted forest” is defined as:
o Forest predominantly composed of trees established through planting and/or deliberate seeding, provided that the planted or seeded trees are
expected to constitute more than 50 % of the growing stock at maturity;
e Itincludes coppice from trees that were originally planted or seeded
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Requirement: Legality

e Produced in accordance with “relevant legislation in country of
production”

e This refers to the laws applicable in the country of production
concerning the legal status of the area of production
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Requirement: Due Diligence Statement

e All products placed on the market must be covered by a due diligence

statement as described in Annex 2 of the Regulation

e Operator or trader’s name/address

e HS code, quantity, trade name and scientific name of product

o Country of production

e Geolocation coordinates of all plots of land where commodity was produced
o Confirmation of due diligence

e Process for imported goods:
o Completed by operator
e Submitted by operator to EU Information System
e Statements for imports are reviewed by customs prior to entry

Canada
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Who Is responsible for due diligence?

e Due diligence must be completed by ‘operators’ (ignagiar_l Fxpo_rter
‘ ’ : . roviaes information
and/or ‘traders’ prior to products being made P —

available on the market

° Opera_tor: _ _ EU Operator
e The first natural or legal person established in the (Imports product, performs

EU to place a product on the EU market due diligence)
e Undertakes due diligence

Completes and submits due diligence statements
° P J EU Operator

(Transforms product,

e Trader: -
performs due diligence)

e Downstream from operator

e Makes product available on the market
e Must undertake due diligence or confirm operator EU Trader
due diligence (Performs due diligence)

Consumer
1+1
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What does due diligence look like?

Operators and/or traders must collect information including the following (not exhaustive):

All Shipments

e Information requirements (article 9)
o Species, type and quantity of product*
o Country/region of production*
o Geolocation coordinates*
o Supplier/buyer contact information

o Verifiable information demonstrating deforestation-
free status

o Verifiable information demonstrating legality

*required on due diligence statement

Standard and High Risk Shipments

e Risk assessment (article 10)

o Presence of forests, deforestation and forest
degradation

o Presence, consultation and cooperation with
Indigenous peoples

o Supply chain complexities

o Information suggesting products are non-compliant

o Operators may consider certification to support risk
assessment

e Risk mitigation (article 11)
o Additional documents or data
o Independent surveys or audits
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Geolocation

e Geolocation of plot of harvest to very high

resolution

For multiple plots, provide individual

polygons for each possible sourcing plot
e A single large management unit or tenure

area may not qualify as a single “plot” or

polygon

Entire province or country will not qualify

as a single polygon
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How will this affect exporters? ' a

e EU customers (operators) may ask Canadian exporters to
provide information such as:

e Specific location(s) of harvest using geolocation
coordinates

e Information pertaining to legality -
e Product information, including species and trade name
e Additional information related to risk assessment
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Canada’s Position

For Canada and for Exporters
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Canada’s Position and Advocacy

e Canada is committed to halting and reversing forest loss and land
degradation globally by 2030

e Canada is at low risk of deforestation

e Strong sustainable forest management regime

e Annual deforestation rate under 0.02%
e We recognize challenges associated with the regulation

e Whole of government approach to advocacy
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Additional Information

e Frequently Asked Questions

e General Information

e Text of the Requlation, including annexes

e Key articles:
eArticle 2. Definitions
eArticle 3: Prohibitions
eArticles 9-11: Due diligence
eArticle 27. Country benchmarking
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https://green-business.ec.europa.eu/deforestation-regulation-implementation_en#frequently-asked-questions
https://green-business.ec.europa.eu/deforestation-regulation-implementation_en
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A32023R1115&qid=1687867231461

Canada

© His Majesty the King in Right of Canada, as represented by the Minister of Natural Resources, 2024

anada
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Annex 1 — Legality

e Specified laws regarding legality of production:
e Land use rights
e Environmental protection

e Forest-related regulations including forest management and biodiversity
conservation, where directly related to wood harvesting

e Third parties’ rights

e Labour rights

e Human rights protected under international law

e Free, prior, and informed consent of Indigenous Peoples
e Tax, anti-corruption, trade and customs regulations
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Annex 2 — Operators

e Recitals to EUDR, paragraph 30:
e “Operators and traders should be bound by the obligations under this Regulation regardless of whether the making available on the market takes place through traditional or
online means. This Regulation should therefore ensure that in every supply chain there is an operator within the meaning of this Regulation who is established in the Union
and can be held accountable in the event of non-fulfilment of the obligations under this Regulation”

e Article 2 — Definitions:

e (15) ‘operator’ means any natural or legal person who, in the course of a commercial activity, places relevant products on the market or exports them;

e (16) ‘placing on the market’ means the first making available of a relevant commodity or relevant product on the Union market;

e (17) ‘trader means any person in the supply chain other than the operator who, in the course of a commercial activity, makes relevant products available on the market;

e (18) ‘making available on the market’ means any supply of a relevant product for distribution, consumption or use on the Union market in the course of a commercial activity,
whether in return for payment or free of charge;

e (19) ‘in the course of a commercial activity’ means for the purpose of processing, for distribution to commercial or non-commercial consumers, or for use in the business of
the operator or trader itself;

e Article 7 — Placing on the market by operators established in third countries:
e “Where a natural or legal person established outside the Union places relevant products on the market, the first natural or legal person established in the Union who makes
such relevant products available on the market shall be deemed to be an operator within the meaning of this Regulation”

e FAQ, point 35:

e As defined in Article 2(15) of the Regulation, an operator is a natural or legal person who places relevant products on the market (incl. via an import) or exports them in the
course of commercial activity.

e This definition also covers companies that transform one product of Annex | (which has already been the object of due diligence) into another product of Annex I. For
example, if company A, based in the EU, imports cocoa butter (HS code 1804, included in Annex |), and company B, also based in the EU, uses that cocoa butter to
produce chocolate (HS code 1806, included in Annex I) and places it on the market, both company A and B would be considered operators under the Regulation.

e Operators placing on the market a product listed in Annex 1 | that has not been subject to due diligence in a prior step of the supply chain (for example importers sourcing
cocoa) are, regardless of their size, subject to the obligation of filing a due diligence statement.
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