Overview of
EU regulation on deforestation and forest degradation (EUDR)

Presented by Sylvain Labbé, QWEB
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What is the EUDR?

Description
« The EU has adopted the EUDR regulation to ensure that products linked to deforestation or forest degradation
are not imported into or exported from the EU from the dates below (article 38).
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Basic pro ducts included (specific products included are listed in appendix 1 of the regulation)

 The regulation applies to the following commodities (and all products derived from these commodities) (article 2-
1,2)

e Cattle / Cocoa / Coffee / Palm oil / Rubber / Soya

* Wood and wood products
44 (wood products)/47 (wood pulp/fibers)/48 (paper and cardboard)/9403

ﬂ (furniture and wooden parts)/940610 (prefabricated wooden buildings).

)

* Excluded: Packaging and transport products (without HS code); 100% recycled products;




Main components of the EUDR

EU DR regUIat|On (ref. article 3)

Quebec Wood

The goods and products concerned shall not be made available on the market or exported unless
Export Bureau

all the following conditions are met:

» they are deforestation-free

» they have been produced in compliance with current legislation in the country of
production (legality)

» they are covered by a declaration of due diligence




Main components of the EUDR

1. The absence of deforestation and forest degradation means: (article 2-13)

> that the products concerned contain, have been fed with or have been manufactured using the Quebec Wood

commodities concerned that have been produced on land that has not been subject to deforestation Export Bureau
after December 31, 2020; and

» in the case of products containing or manufactured using wood, that the wood has been harvested from
the forest without causing forest degradation after December 31, 2020

For the purposes of this presentation, the term “deforestation” refers to both
deforestation and forest degradation, as defined in the EUDR (article 1a).

Deforestation and Forest Degradation: definition

Deforestation is defined as “the conversion of a forest to agricultural use, whether human-induced or not”. [This
definition does not include conversion to non-agricultural uses such as mining or urban development.
Forest degradation is defined as “structural alteration of forest cover, taking the form of conversion: (a) from

primary forest or naturally regenerating forest to plantation forest or other wooded land; or “from primary forest
to planted forest”. (article 2-7)




Main components of the EUDR
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2. Relevant legislation of the country of production” means the laws applicable in the country of
production concerning the legal status of the production area in terms of: (article 2-40)

(a) land use rights;

(b) environmental protection;

(c) rules relating to forests, including forest management and biodiversity conservation, where they are directly linked to
the harvesting of timber (including the fact that the timber has been legally harvested);

(d) rights of third parties;

(e) labor rights;

(f) human rights protected by international law;

(g) the principle of free, prior and informed consent (FPIC), in particular as set out in the United Nations Declaration on
the Rights of Indigenous Peoples;

(h) tax, anti-corruption, trade and customs regulations”.



Main components of the EUDR

3. Due diligence statements must guarantee negligible risk:

Quebec Wood

> negligible risk” means the level of risk which applies to the foodstuffs and products concerned, Export Bureau

where, on the basis of a full assessment of product-specific and general information and, where
necessary, the application of appropriate mitigation measures, these foodstuffs or products do not
give rise to concern as to their non-compliance with Article 3(a) or (b); (article 2-26)

» Operators shall check and analyze the information collected in accordance with Article 9 and any
other relevant documentation. On the basis of this information and documentation, operators shall
carry out a risk assessment to determine whether there is a risk that the products concerned
intended for placing on the market or export are non-compliant. Operators shall not place the
products concerned on the market or export them, unless the risk assessment reveals the absence
of risk or a negligible risk of non-compliance of the products concerned (article 10-1).
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3. EUDR due diligence statements require specific information:

a. Geolocation of forests where wood has been harvested (data collection and geolocation)

b. Assessment of the risk attributed to the country of origin concerned (Risk Assessment)

c. Mitigation measures (Risk Management)




Main components of the EUDR

3. Due diligence statements (continued)

a. Geolocation of forests where wood is harvested Quebec Wood

Export Bureau
» the geographical location of a parcel described by means of latitude and longitude coordinates
corresponding to at least one point of latitude and one point of longitude and containing at least six
decimal places; for parcels of more than four hectares used for the production of the products concerned
other than cattle, this location is provided by means of polygons containing sufficient latitude and longitude
points to describe the perimeter of each parcel (article 2-28)

» the geolocation of all the plots where the relevant commodities that the relevant product contains or has
used were produced, as well as the date or time interval of production; when a relevant product contains or
has been manufactured with relevant commodities produced on different plots, the geolocation of all the
different plots must be included;

Any deforestation or forest degradation on the given plots automatically
leads to the disqualification of all relevant commodities and products
from these plots, which may not be placed or made available on the
market or exported (article 9-1 quinquies).




Main components of the EUDR

3. Due diligence statements (continued)

Quebec Wood
a. Geolocation of forests where wood is harvested Export Bureau
* Geolocation points must be defined by latitude and longitude coordinates with at least 6 decimal places (article 2-

28).

 Determining the number of points for polygons. For a single parcel of real estate less than 4 hectares in size, it
seems that a single geolocation point is sufficient (article 2-27, 28).

* For areas larger than 4 hectares, a geolocation polygon must include enough geolocation points to accurately
describe the perimeter of each parcel from which the products originate. (article 2-28)
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Plot <4 Hectares Basic Polygon Complex, Irregular Polygon
1 geolocation point > 4 hectares > 4 hectares

4 geolocation points xx geolocation points




Main components of the EUDR

3. Due diligence statements
Quebec Wood

Export Bureau
b. Attribution of risk to the country of origin concerned (article 10-2 a)

The EUDR “establishes a three-level system for assessing countries or parts of countries. To this end, Member States
and third countries, or parts thereof, are classified in one of the following risk categories: (Article 10-2 a)

High risk” means countries or parts of countries for which the assessment referred to in Article 29(3) results in the
identification of a high risk of production... of commodities for which the products concerned do not
comply with Article 3(a);

“low risk”: countries or parts of countries for which the assessment referred to in Article 29(3) concludes that there
is sufficient assurance that cases of production... of relevant commodities for which the relevant products
do not comply with Article 3(a) are exceptional;

Standard risk” refers to countries or parts of countries that fall into neither the “high risk” nor the “low risk”
category.

On June 29, 2023, all countries are assigned a standard risk level. The Commission shall classify countries or parts of
countries as low or high risk in accordance with paragraph 1. The list of countries... shall be published... by 30
December 2024 at the latest. This list shall be reviewed and, where appropriate, updated as often as necessary in
the light of new information (article 29-1, paragraph 2).



Main components of the EUDR

3. Simplified due diligence statements

Quebec Wood
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b. Attribution of risk to the country of origin concerned (article 10-2 a)
Based on deforestation data for Canada and the USA, we can assume that Canada and the USA will probably be
classified as low-risk countries for the purposes of the EUDR.

When placing the products concerned on the market or exporting them, operators are not required to fulfil the
obligations laid down in Articles 10 (risk assessment) and 11 (risk mitigation) if... they have ensured that all the raw
materials and products concerned have been produced in countries or parts of countries classified as low risk...
However, data on the geolocation of the forests from which the products originate are still needed.

In this case, the operator makes available to the competent authority, on request, the relevant documentation
demonstrating that there is a negligible risk of circumvention of this regulation or of mixing with products of
unknown origin or from high-risk or normal-risk countries or parts of countries (article 13: Simplified due diligence).



Main components of the EUDR
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Based on the data in the previous slide, it is reasonable to expect that Canada and the USA would be classified as “low
risk” countries, and therefore subject to the “simplified due diligence” criteria of Article 13.

A low-risk classification would not exempt forest products from the geolocation obligation.

Under the EUDR regulation, documentation for all exports of the products concerned must be accompanied by a
geolocation list of the individual properties from which the products originate, which will be particularly problematic for
the hardwood industry given the fragmented structure of log supplies.

If a single harvesting site listed on the shipping documents is found to have been logged in forests that are subsequently
found to be deforested or degraded, the shipment may be confiscated and/or the operator prosecuted.

This means that exporting timber to the EU could become very risky and costly for some developing countries,
prompting them to avoid European markets in favour of less regulated ones. This would not be conducive to

reducing deforestation worldwide.
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Penalties according to EUDR (Article 25)

Member States determine penalties which shall be
effective, proportionate, dissuasive and include as a
minimum:

efines
proportionate
to the
environmental
damage and
the value of
the relevant
products or
commodities
concerned

Confiscation

e confiscation of

the relevant
products
concerned
from the
operator
and/or trader

Confiscation of

revenues

econfiscation of

revenues
gained by the
operator
and/or trader
from a
transaction
with the
relevant
products
concerned

Exclusion from

public
procurement

etemporary

exclusion from
public
procurement
processes (up
to 12 months)

Prohibition to

trade

etemporary
prohibition to
placing on EU
market or
exporting
products

eprohibition

from the use
of the
simplified due
diligence
procedure
(Article 12)




Strategic considerations for EUDR

Will high-risk countries simply export non-compliant products to other countries?

Will other countries be adopting similar legislation (Japan, the USA, Canada)?

The geolocation of log supplies from the forest to primary mills is relatively easy for developed
countries to achieve, but the traceability of 2nd and 3rd transformation products could prove
complex for those without established traceability chains.

The geolocation of complex products (pulp, paper, pellets, biodiesel, panels) made from
sawmill by-products (chips, sawdust, shavings, bark) should be based on a “mass balance”
where 100% of supplies are controlled without deforestation.

The implementation of the EUDR regulation in December 2024 is strongly contested. It is
highly likely that the EU will adopt deadlines or grace periods.

For example, a container of newsprint delivered to Europe in January 2025 means that the
wood harvested for its manufacture may have been harvested in early 2024, and that
geolocation after the event could prove unrealistic.

Quebec Wood

Export Bureau



Which Quebec products will be most affected?

Quebec forest products exports to Europe

Products 2022
48 Paper 111 364 595
47 Pasta 82 965 450
440131 Granules 40 688 730
4407 Sawn timber 31 336 863
Other 6214 675

Total 272 570 313



Action plan underway for Quebec
Due diligence: Geolocation; Risk Assessment; Risk Mitigation

Log supply geolocation platform for primary industries
* Work team: (FORAC, QWEB, CIFQ, MRNF,RNCAN)
* First stage: public forest with large polygons
» Stage 2: integrating private forests
e Stage 3: integration of American log or ROC supplies.
* The platform will be free of charge and ideally integrated with MRNF data.
 www.forestgeolocation.org / www.geolocalisationforet.org
Risk Assessment
 Work team (QWEB,CIFQ, Incos)
* We produced this document in 2017 (Legality) and in 2024 for SBP certification (pellets).
Mitigation measures (Risk Management)
* Work team (QWEB, CIFQ, Incos)
* Planned the management of audits and mitigation measures in the event of non-compliance

The traceability chain downstream of primary plants will be the responsibility of industries or customers.
a. Options include in-house traceability; use of chain-of-custody consultants (SFI, PEFC, FSC or others).
b. A simple EUDR-specific traceability platform could also be developed by the group.

A communication platform may also be developed for communications and data management with European customers and
operators when EUDR unveils the operational details of the due diligence processes.


http://www.forestgeolocation.org/
http://www.geolocalisationforet.org/

Thank you for your attention.
Any questions?
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